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Calgary’s Inflation Rate below Zero in June

Low energy price depresses year-over-year inflation rates in

Canada

While Canada’s inflation rate sink below zero in June (-0.3%), the
rates in both Alberta (-1.6%) and Calgary (-1.5%) were even lower.
This is the third consecutive month in 2009 that both Alberta and
Calgary had posted negative inflation rates.

Major drivers in price changes

While components responsible for the change in consumer prices
varied considerably, the main contributors to lower inflation in
both Canada and Alberta were price declines for energy products
and housing. Compared to other provinces, Alberta’s development
depends more on the growth of energy sectors. Specifically, the
sharp reduction in investment activity and related economic
growth contributed to a build up of excess capacity in the local
and provincial economies. Consequently, the speed of decline in
the inflation rates in Calgary and Alberta was much more rapid
when compared to that of the national average.

Major contributors to Calgary’s 12-month moving average
inflation

Shelter: In June 2009, inflation was 2.6% for shelter, which came
partly from the inflation of 3.47% in owned accommodation and
the deflation of 1.97% in water, fuel and electricity. Shelter added
0.72% to overall inflation in Calgary.

Food: Food costs continued to put significant upward pressure on
prices, with the main factor being higher prices for food purchased
from stores. The June inflation of 7.2% in food contributed 1.12%
to Calgary’s overall inflation.

Transportation: A 19.0% 12-month drop in energy price put
downward pressure on the CPI in June, which was mainly caused
by the continued price drops for gasoline and passenger vehicles.
The 10.60% deflation in gasoline led to 0.48% decrease, and
2.90% deflation in transportation contributed another 0.57% to
the overall deflation in Calgary.

Next release: August 19, 2009

Inflation Rates

(12-Month-Moving-Average or average inflation rate for the past 12 months)

All Items Year-over-year Inflation Rates

Source: Statistics Canada, Corporate Economics, July 2009

* 2005 CPI basket weights at April 2007 prices, Alberta and Canada, effective May 2007
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Who We Are

Over the past ten years Corporate Economics has researched
dozens of economic topics and developed reliable methods of
forecasting and analysis. Monitoring economic trends allows
us to develop unique insights on how external events are
impacting the local economy and the Municipal Corporation.
We provide services in four areas: forecasting, information

provision, consulting and policy analysis.

For more information, please contact:
Wendy Fan at 403.268.8690 or

wenhui.fan@calgary.ca.

Many of our publications are available on the
internet at www.calgary.ca/economy.
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faith. However, the aforementioned organization makes no
representation, warranty or condition, statutory express or
implied, takes no responsibility for any errors and omissions
which may contained herein and accepts no liability for any

loss arising from any use or reliance on this report.

THE CITY OF

ND USE PLANNI




