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Job creation lagged behind economic recovery in Alberta

Several indicators in August show more signs of a global economic recovery, .
which is great news for Canada as a small open economy. However,
improvements in job markets have always lagged GDP growth in the
recovery phase of the business cycle. This was evidenced by continued job

losses in Alberta. The seasonally adjusted data in August, compared to a
month ago showed the following:

In June, there were 19,020 Calgarians receiving regular employment
insurance benefits, a 380 per cent increase over a year. The mostsignificant
increases in beneficiaries were among unemployed males (483 per cent
year-over-year) compared to unemployed females (253 per cent year-
over-year).

*  Total employment dropped from 771,500 persons to 760,600 persons,
with cuts in full-time jobs (-19,400) and gains in part-time jobs (+8,600).
More female workers (-5,500) lost their jobs than their male counterparts
(-5,400), a contrast to the situations in previous months. (See Chart 1)

e Total employmentwas unchanged in the Calgary Economic Region (CER),
decreased by 6,700 in Alberta and increased by 27,100 in Canada.

e In Canada, job losses full-time (-3,500) were more than offset by part-

time job gains (+30,600). Total job losses in Alberta (-6,700) ranked the °

first in Canada with full-time job cuts (-11,300) partially offset by part-
time job gains (+4,700).

Job cuts continued to be concentrated in Calgary’s two major occupations
that account for 22 per cent and 19 per cent total employment,
respectively: Business, Finance & Administrative' (-14,300) and Sales &

Service? (-16,500). However, job gains in Natural & Applied Sciences
& Related® occupations (+16,500) held steady since the low point in
summer 2007, thanks to increased private investments in R&D and
government spending on technologies. (See Chart 2)

Driven by losses in investment and housing market activities in this
downturn, most of the job cuts in the CER were concentrated in its two
major occupations that accounted for 41 per cent of total employment.
From August 2008 to August 2009 in the CER:

e The unemployment rate doubled to 7.0 per cent in August 2009 from
3.5 per cent a year ago. Average wage inflation slowed to 5.7 per cent,
compared to 5.9 per cent a year ago.

1 Occupations in this broad occupational category are primarily concerned with providing financial and business
services, administrative and rcgulatory services and clerical support services.

2 Occupations in this broad occupational category are primarily concerned with selling goods and services and
providing personal, protective, household, tourism and hospitality services.

3 Occupations in this broad occupational category are primarily concerned with conducting theoretical and
applied research and providing technical support in natural and applied sciences.

Next update: October 9, 2009

Chart 1. Calgary Total Employment Change by Gender
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Who We Are

Over the past ten years Corporate Economics has researched dozens of economic topics and developed reliable
methods of forecasting and analysis. Monitoring economic trends allows us to develop unique insights on how
external events are impacting the local economy and the Municipal Corporation. We provide services in four
areas: forecasting, information provision, consulting and policy analysis.

For more information, please contact:

Ivy Zhang

403.268.2005 or ivy.zhang@calgary.ca

Many of our publications are available on the internet at www.calgary.ca/economy.

DMD: Jeff Brown
The City of Calgary provides this information in good faith. However, the aforementioned organization makes no representation, warranty or
condition, statutory express or implied, takes no responsibility for any errors and omissions which may contained herein and accepts no liability for

any loss arising from any use or reliance on this report.
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INFLATION REVIEW

Calgary’s Quarterly Economic Outlook
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Forecast

Quarterly
Short-term Economic Outlook

Monthly
Review of Economic Trends

EXECUTIVE BRIEFING

Bi-Annually
In-Depth Economic Analysis

Executive Briefing
Analysis of Opportunities & Challenges
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