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Calgary’s Inflation Propelled by Increases in Gasoline and Utility Costs in 2011

Inflationary pressures in holding patterns in December
2011

In December 2011, Canada’s headline inflation increased by 2.3
per cent year-over-year. Over the same period, consumer prices
advanced 2.9 per cent in Alberta and 2.8 per cent in Calgary,
respectively.

For 2011 as a whole, inflation averaged 2.2 per cent in Calgary,
lower than the national average of 2.9 per cent. The drivers of
inflation in the past year came from the surge in retail food, gasoline
and utility costs in Calgary. With the easing in commodity prices,
inflationary pressures are in holding patterns right now.

Consumer prices expected to moderate in 2012

While the economy had more momentum than anticipated in the
second half of 2011, the pace of growth going forward is expected
to be more modest, largely due to slower growth in the external
environment. Therefore, the pace of inflation should moderate
in 2012. The recent easing in gasoline and food prices should be
reflected in moderating inflation numbers. Moreover, employment
gains have been limited, which should keep consumer spending
and wage inflation soft. These factors will bring overall inflation

Inflation Rates

(12-Month-Moving-Average or average inflation rate for the past 12 months)

I:::::’:ce Dec-11 Nov-11 Dec-10
(%)* (%) (%) (%)
Calgary: All-items 100 2.2 2.0 0.8
Calgary: All-items excluding food and energy 75.2 0.7 0.6 0.6
Food 15.5 3.1 2.8 1.1
Shelter 27.7 2.3 2.0 (0.0)
Owned accommodation 17.9 0.7 0.8 0.1
Water, fuel and electricity 5.6 13.6 11.3 1.1
Household operations, furnishing and equipment 11.4 1.3 1.2 (0.1)
Clothing and footwear 5.2 (2.2) (2.5) (1.5)
Transportation 19.5 4.9 4.9 2.8
Gasoline 4.5 19.0 )15 4.9
Health and personal care 4.5 2.7 2.5 4.7
Recreation, education and reading 12.9 (0.2) (0.3) 0.6
Alcoholic beverages and tobacco products 3.3 1.0 0.9 1.0
Alberta: All-items 100 2.4 2.3 1.0
Alberta: All-items excluding food and energy 75.2 0.8 0.8 0.7
Canada: All-items 100 2.9 2.9 1.8
Canada: All-items excluding food and energy 73.6 1.6 1.6 1.3

Source: Statistics Canada, Corporate Economics, January 2012
*2009 CPI basket weights at April 2011 prices, Alberta and Canada, date modified December 2011
Figures in red and parentheses indicate negative.
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well under the Bank of Canada (BoC) 1 to 3 per cent target range
in 2012. Thus, there should be little pressure for the BoC to lift
rates in the current risk-laden economic environment. Instead,
the BoC will remain focused on external risks on growth. Unless
there is further significant acceleration in commodity prices, the
BoC should keep its overnight rate at the current 1 per cent level.

Major contributors to Calgary’s 12-month-moving-
average inflation

Transportation: Transportation costs rose 4.9 per cent, which
added 1.03 per cent to the overall inflation in Calgary. Consumers
in Calgary paid 19.0 per cent more for gasoline, much higher
than the national average growth rate of 7.6 per cent.

Shelter: In December 2011, Calgarians paid 2.3 per cent more
on shelter costs, which contributed 0.62 per cent to Calgary’s
overall inflation. The major drivers were the utility costs on water,
fuel and electricity, which spiked 13.6 per cent in December.

Food: The 12-month-moving-average for food price advanced
3.1 per cent in December, which translated into 0.47 per cent of
the overall inflation in Calgary.

Next release: February 17, 2012

Consumer Prices Year-over-year Changes and Prime Rate in Canada
(January 2000 - December 2011)
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Source: Bank of Canada, Statistics Canada, Corporate Economics.

THE CITY OF

CALGARY

CHIEF FINANCIAL OFFICER’S
DEPARTMENT




Calgary Census Metropolitan Area (CMA)
DECEMBER

2011

Calgary Census Metropolitan Area (CMA)

Y I YaY: Na

Pafrick Walters, City Economist I Wendy Fan, Corporate Fconomist y 20, 2012

Who We Are

Over the past ten years Corporate Economics has researched dozens of economic topics and developed reliable
methods of forecasting and analysis. Monitoring economic trends allows us to develop unique insights on how
external events are impacting the local economy and the Municipal Corporation. We provide services in four areas:
forecasting, information provision, consulting and policy analysis.

For more information, please contact:

Patrick Walters ‘Wendy Fan
403.268.1335 or patrick.walters@calgary.ca 403.268.8690 or wlan@calgary.ca

Many of our publications are available on the internet at www.calgary.ca/economy.

Forecasting Information Provision Policy Analysis

2011 =
! Calgary Residential and Commercial Real Estate
Markets

(0

) Note

Briefin

R
L |
pr——

> Calgary & Region » Labour Market Review » A Case of Fiscal
Economic Outlook » Inflation Review Imbalance: The

> Energy Reports on » Current Economic Calgary Experience
Natural Gas and Analysis » Diesel Fuel Price Pass-
Crude Oil » Construction Inflation Through in Calgary

» Calgary Residential
and Commercial Real
Estate Markets

Corporate Research Analyst: Estella Scruggs

The City of Calgary provides this information in good faith. However, the aforementioned organization makes no representation, warranty
or condition, statutory express or implied, takes no responsibility for any errors and omissions which may contained herein and accepts no

liability for any loss arising from any use or reliance on this report.

Sources: Bank of Canada, Statistics Canada, Corporate Economics.
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