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Calgary lagged behind in job creations
Job creations in the goods-producing sector lagged those in the service
sector across Canada in January 2010. According to the seasonally
adjusted data, from December 2009 to January 2010:
•

Total employment decreased by 1,800 in the Calgary Economic Region
(CER) and 7,300 in Alberta, compared to an increase of 43,000 in Canada.

•

In Canada, new jobs were mostly created in part-time (+41,500) with
gains in the service sector (+66,100) partially offset by losses in the goodsproducing sector (-23,100). In Alberta, job disappeared mainly in the
goods-producing sector (-7,600), and total employment losses in parttime jobs (-13,900) were partly offset by gains in full-time jobs (+6,300).

From the start of recent downturn, jobs in the CER disappeared first in
the goods-producing sector and then in the service sector. While job cuts
continued in the goods sector in recent months, total employment in
the service sector has since recovered its losses and reached the highest
seasonal levels on record (See Chart 1). According to the unadjusted
3-month-moving-average data, the following year-over-year changes were
recorded in the CER in January 2010:
•

Average wage inflation in the CMA was 0.8 per cent, compared to 3.2
per cent a year ago.
•

Current unemployment rates in some age-cohorts were much higher
than the regional average (7.3 per cent), due to cuts in certain industries
and more people seeking employment (See Chart 2). For example,
young people (age 15-24) with less work experience and skills typically
work in the retail and construction industries where jobs disappeared
quickly during downturns. The unemployment rates were even higher
for them today (18.6 per cent for age 15-19 and 9.8 per cent for age 2024) than a year ago (9.7 per cent for age 15-19 and 7.4 per cent for age
20-24). For people in age 60-64 cohort, although the total employment
didn’t change, the fact that more of them were looking for jobs resulted
in the unemployment rate for this group jumping from zero a year ago
to 11.3 per cent today. More elder workers looking for jobs may be
explained by the added worker effect, where a member of the household
loses his or her job and another member enters the workforce in order to
supplement the family income.

•

In November, 18,680 Calgarians received regular employment insurance
benefits, a 303 per cent increase over a year.

Total employment dropped by 22,200 positions in the CER, with 25,600
losses in goods-producing sector and 3,400 gains in the service sector. The
unemployment rate increased to 7.3 per cent, from 4.1 per cent last year.
Chart 1. Calgary (CER): Employment change by sector
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Chart 2. Calgary (CER): Unemployment rate by age cohort
(January 2009 vs. January 2010, per cent)
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Calgary’s Monthly Market Review: January 2010
Who We Are
Over the past ten years Corporate Economics has researched dozens of economic topics and developed reliable
methods of forecasting and analysis. Monitoring economic trends allows us to develop unique insights on how
external events are impacting the local economy and the Municipal Corporation. We provide services in four
areas: forecasting, information provision, consulting and policy analysis.
For more information, please contact:
Ivy Zhang
403.268.2005 or ivy.zhang@calgary.ca
Many of our publications are available on the internet at www.calgary.ca/economy.
Corporate Research Analyst: Estella Chan  
The City of Calgary provides this information in good faith. However, the aforementioned organization makes no representation, warranty or
condition, statutory express or implied, takes no responsibility for any errors and omissions which may contained herein and accepts no liability for
any loss arising from any use or reliance on this report.
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Inflation eased due to excess supply in a
weak economy
Excess supply contributed to moderate inflation rates
Inﬂation rates in the past twelve months averaged 2.3 per
cent in Canada, 3.0 per cent in Alberta and 3.1 per cent
in Calgary. The moderation in inﬂation rates across Canada
was induced by slower economic growth that created
spare production capacities. Weakening demand, caused
by heightened uncertainty and a collapse of consumer
conﬁdence, reduced inﬂation expectations. Compared to the
Eastern Canada, economic activities in Alberta and Calgary
were still close to their capacities.

2007. But it still contributed the most to Calgary’s overall
inﬂation rate.
Transportation: Inﬂation in the operation of passenger
vehicles declined since late 2008 due to slower gasoline price
increases. Overall transportation inﬂation declined further
to 0.9 per cent as a result of continued deﬂation in the price
of passenger vehicles.
Food: Overall inﬂation in food increased to 3.2 per cent
from 2.5 per cent last month, mainly contributed by rise in
prices for bakery and cereal products and higher prices for
fresh vegetables.
Next release: March 19, 2009

Falling energy prices reduced the cost of living and
production
Starting from July 2008, the free fall of crude oil prices
(represented by WTI prices) has provided much needed
relief in both the cost of living and the cost of production for
Canadian consumers and businesses. The direct beneﬁts to
consumers were from lower gasoline and heating prices. The
indirect beneﬁts to consumers might come from producers
who enjoyed lower costs of petroleum products. The indirect
beneﬁts were similar to a cut in consumption taxes.
Main components contributing to inflation in Calgary
Shelter: Inﬂation from owned accommodation has trended
down to 6.3 per cent from the peak of 21.6 per cent in April

Commentary on Calgary’s statistics for the month of DECEMBER 2008
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Many countries around the world experience recession; for example European Union, and
Russia. In relatively good condition are countries with less developed banking system where
the ‘new-financial-instruments’ related to the U.S. sub-prime mortgages were absent.
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The world is very inter-connected and countries such as China and India are also affected.
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The one leading indicator for the global economy that is believed to be a reliable index of
change, free of manipulation, is the Baltic Dry Index (BDI). It measures the demand versus
the supply of dry bulk carriers. In short: “People don’t book freighters unless they have
cargo to move.” This indicator slid dramatically since mid July 2008 and stayed at below
1,000-level for the last three months.
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Forecasting Canada’s Growth

$4 Billion over 2 years for rehabilitation projects,

The Federal Budget

The Conference Board of Canada International Monetary Fund

$500 million over 2 years for recreational infrastructure on a 50/50 cost sharing basis,
$2 billion gas tax transfer to municipalities is made permanent,
up to $500 million for Public Transit Infrastructure (mostly already allocated to Toronto,
Montreal and Vancouver) and
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$400 million for Police recruitment

Why the corporation should care?
Money offered by Federal Budget to build certain infrastructure is badly needed in Calgary (i.e.
social housing). It also provides a great economic opportunity at the time of crisis.
The problem is that it has also double whammy effect on the municipal finances. The cites have
to shuffle previously accepted decisions about capital spending and go deeper into debt (to much
the offer).

The information in this report is generally of a forecast nature. The City of Calgary
accepts no liability.
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The good news is that the budget proposed by Harper’s government was passed and the
political impasse in Canada was solved. The 2009 Federal Budget made commitments to large
municipalities such as:
$1 Billion Green Infrastructure Fund, no details on this yet,
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The distinct characteristics of this crisis are: speed of changes and lack of reliable
information.
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